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*Immediate family of an employee includes spouse, child, parent, sibling, 
grandparent and grand child.
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the total cost to complete and assessing stage of work 

performed to date. These estimates take into account, 

amongst others, the prices of materials and services as 

applicable, forecast escalations, time spent and expected 

completion date at the time of such estimation. 

Due to an inherent risk associated with the recognition of 

revenue based on estimates for end-to-end projects, we 

consider this as a key audit matter. 

2. Related party transactions

The Company is the parent entity in a Group of compa­

nies including a Dubai-based subsidiary Avanceon FZE 
(100% shareholding] and USA- based sub-subsidiary In­

novative Automation Inc. (100% shareholding]. Further, 

the Company has an investment in a Qatar-based en­

tity, Avanceon Automation and Control (AVAC] which is 

treated as a subsidiary based on exercise of control. 

The Company also has a Pakistan based subsidiary, 

Octopus Digital (Private] Limited. 

Nature of transactions with related parties includes 

sale and purchase of equipment, agency commission, 

management fee, back office support, fee for techni­

cal services and dividend (as disclosed in note 37 to the 

accompanying separate financial statements] leading 

to a significant amount of investments trade debts and 

receivable balances of Rs. 4,214.82 million, Rs. 666.561 

million and Rs. 611.994 million as disclosed in Notes 21, 

23 and 25 respectively which in aggregate contribute to 

78% of total assets. 

The inter-company transactions and balances require 

significant auditor attention as the amounts are material 

to the separate financial statements as a whole and are 

hence considered as Key Audit Matter. 

and analyzing the amounts recognized against the same, 

month-wise and project wise revenue and margin anal­

ysis. We compared the actual cost of projects completed 

during the year with their forecast cost. 

We performed other substantive procedures including 

examination of a sample of underlying contracts, review 

of the contractual terms and conditions and evaluating 

appropriate accounting thereof. 

We also reviewed sales transactions and events taking 

place after year-end to ensure revenue was recognized in 

the appropriate period and assessed, if any adjustments 

were required. 

We considered the adequacy and appropriateness of the 

additional disclosures and changes to the previous dis­

closures based on the new requirements. 

We obtained a list of related parties and transactions en­

tered into with them during the year from management. 

We performed substantive procedures on related party 

transactions and balances including review of contract 

terms, underlying invoices, analytical procedures, bal­

ance confirmations and assessment of recoverability 

of receivable balances vis-a-vis financial position of re­

spective Group entities. 

We reviewed the approval process for related party 

transactions including approval by those charged with 

governance. 

We performed procedures using substantive analytical 

procedures as well as review of documentation such as 

minutes of Board meetings and forms submitted with 

regulatory authorities for ensuring completeness of re­

lated party transactions. 

We assessed whether appropriate disclosures have been 

made in separate financial statements regarding related 

party transactions and balances in accordance with IAS 

24 and requirements under the fourth schedule to the 

Companies Act, 2017. 
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Capital employed

The value of all resources available 
to the company, typically comprising 
share capital, retained profits and 
reserves, long-term loans and deferred 
taxation. Viewed from the other side 
of the balance sheet, capital employed 
comprises fixed assets, investments 
and the net investment in working 
capital (current assets less current 
liabilities). In other words: the total 
long-term funds invested in or lent to 
the business and used by it in carrying 
out its operations.

Liabilities

General term for what the business 
owes. Liabilities are long-term loans of 
the type used to finance the business 
and short-term debts or money owing 
as a result of trading activities to date. 
Long term liabilities, along with Share 
Capital and Reserves make up one side 
of the balance sheet equation showing 
where the money came from. The other 
side of the balance sheet will show 
Current Liabilities along with various 
Assets, showing where the money is 
now.

Current Liabilities

Money owed by the business that 
is generally due for payment within 
12 months of balance sheet date. 
Examples: creditors, current portion 
of long term loans and lease liabilities, 
taxation etc.

Current Assets

Cash and anything that is expected to 
be converted into cash within twelve 
months of the balance sheet date.

Fixed assets

Assets held for use by the business 
rather than for sale or conversion 
into cash, eg, fixtures and fittings, 
equipment, buildings.

Cost of goods sold (COGS)

The directly attributable costs of 
products or services sold, (like 
materials, installations, direct labour & 
wages etc.)

Gross Profit Ratio

The relationship of the gross profit 
made for a specified period and the 
sales or turnover achieved during that 
period.

Net Profit Ratio

Net profit ratio is the ratio of net profit 
(after taxes) to net sales or revenue.

Operating Profit Ratio

The operating profit margin ratio 
indicates how much profit a company 
makes after paying for variable costs of 
production.

Current Asset Ratio

The key indicator of whether you 
can pay your creditors on time. The 
relationship between current assets 
like cash, book debts, stock and work 
in progress and current liabilities like 
overdraft, trade and expense creditors 
and other current debt.

Current Ratio

A company’s current assets divided by 
its current liabilities. This ratio gives 
you a sense of a company’s ability 
to meet short-term liabilities, and 
is a measure of financial strength in 
the short term. A ratio of 1 implies 
adequate current assets to cover 
current liabilities: the higher above 1, 
the better.

Debt-Equity Ratio

The ratio of a company’s liabilities to 
its equity. The higher the level of debt, 
the more important it is for a company 
to have positive earnings and steady 
cash flow. For comparative purposes, 
debt-equity ratio is most useful for 
companies within the same industry.

Dividend

A dividend is a payment made per 
share, to a company’s shareholders 
by a company, based on the profits of 
the year, but not necessarily all of the 
profits, arrived at by the directors and 
voted at the company’s annual general 
meeting.

Earnings per Share (EPS)

The portion of a company’s profit 
allocated to each outstanding share 
of common stock. Earnings per share 
serve as an indicator of a company’s 
profitability.

Profit Margin

Determined by dividing net income by 
net sales during a time period and is 
expressed as a percentage. Net profit 
margin is a measure of efficiency and 
the higher the margin, the better. 
Trends in margin can be attributed to 
rising/falling production costs or rising/
falling price of the goods sold.

Return on Assets

The amount of profits earned (before 
interest and taxes), expressed as a 
percentage of total assets. This is a 
widely followed measure of profitability, 
thus the higher the number the better. 
As long as a company’s ROA exceeds its 
interest rate on borrowing, it’s said to 
have positive financial leverage.

Return on Equity (ROE)

A percentage that indicates how 
well common stockholders’ invested 
money is being used. The percentage 
is the result of dividing net earnings 
by common stockholders’ equity. The 
ROE is used for measuring growth 
and profitability. You can compare 
a company’s ROE to the ROE of its 
industry to determine how a company is 
doing compared to its competition.

Return on Investment (ROI)

Also known as return on invested 
capital (ROIC). ROI is a measure of 
how well management has used the 
company’s resources. ROI is calculated 
by dividing earnings by total assets. It 
is a broader measure than return on 
equity (ROE) because assets include 
debt as well as equity. It is useful to 
compare a company’s ROI with others 
in the same industry.

DEFINITIONS AND GLOSSARY OF TERMS
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EVENT CALENDAR OF THE COMPANY
FOLLOWS THE PERIOD OF JANUARY 1, 2020 TO DECEMBER 31, 2020

FINANCIALS:

Financial Results announced as per the following schedule: 

Annual General Meeting	 29th May 2020

Analyst Briefing 	 14th May 2020

1st Quarter ending 31 March 2020  	 28th May 2020

Half year ending 30 June 2020 	 15th September 2020

3rd Quarter ending 30 September 2020	 27th October 2020

Financial year ending 31 December 2020	 20th April 2020

Consolidated Financial Statements 2020
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Rs. 525 m, 8 %
Rs. 450 m, 7 %
Rs. 129 m, 2 %

4533, 71 %

Engineering
Core Business-Manufacturing
AMS

Middle East and USA
Specialized Business
Core Business

Rs. 791 m,  12 %

Rs. 17 m, 0 %

Revenue 2020 (Composition of Board Audit Committee)

(Composition of Board of Director’s)

304, 6 %
440, 9 %
147, 3 %

3596, 74 %

Engineering
Core Business-Manufacturing
AMS

Middle East and USA
Specialized Business
Core Business

409, 8 %

0, 0 %

Revenue 2019
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Signature of Shareholder

To:   Date:

The Registrar Broker’s Name
FAMCO Associates (Pvt) Ltd. OR
8-F, Next to Hotel Faran, Nursery Central Depository Company
Block-6, P.E.C.H.S, Shahra-e-Faisal (where shares are held in the
Karachi Investor Account Services)

1. I hereby authorize Avanceon Limited to directly credit cash dividend declared by it, if any, intd bank account.

Note: The shareholder who hold shares in physical form are requested to submit the above-mentioned Dividend Mandate Form 
after duly filled in to Share Registrar concerned.

  The Shareholders who hold shares in Central Depository Company are requested to submit the above mentioned Dividend 
Mandate Form after duly filled in to their Participants/Investor Account Services of the Central Depository Company 
Limited.

*Please attach attested photocopy of CNIC

**Please attach attested photocopy of the Passport

2. It is stated that the above-mentioned informatitate the changes in theabove mentioned  information to the above address-
es as soon as these occur.

DIVIDEND MANDATE FORM 

(i) Shareholder’s Detail

Name of the shareholder

Folio No. /CDC Participants ID A/c. No.

CNIC No.*

Passport No, (in case of foreign shareholder)**

Land Line Phone Number

Cell Number

(ii) Shareholder’s Ban k Detail

Title of the Bank Account

Bank Account Number

Bank’s Name

Branch Name and Address
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1

2

29

2021

2021
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AFFIX
CORRECT
POSTAGE

The Company Secretary
AVANCEON LIMITED
Avanceon Building,
19 km, Main Multan Road,
Lahore - 54660
Pakistan
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FORM OF PROXY 
18th Annual General Meeting of Avanceon Limited 

Note: 
1. 

2. 

Proxies in order to be effective must be received at the Registered Office of the Company not less than 48 hours 
before the meeting. A Proxy need not be a member of the Company. 

CDC Shareholders and their proxies are each requested to attach an attested photocopy of their Computerized 
National Identity Card or Passport with this proxy form before submission to the Company. 

I/We  

of  

being a member of Avanceon Limited and holder of    

   Ordinary Shares as per Share Register Folio 
(Number of Shares) 

No. and / or CDC Participant I.D. No.    

and Sub Account No. hereby appoint    

of    

or failing him  of   

as my/our proxy to vote for me/us and on my/our behalf at the 18th Annual General Meeting of the Company to be held on 

Wednesday May 26, 2021 and at any adjournment thereof.

Signed this day of 2021.

 

 

 

 

Signature on 
Rs. 5/- 

Revenue stamp 

 

 

 

 

(Signature should agree with the 
specimen 
signature registered with the 
Company) 

 

Witnesses: 

1. Signature 

Name 

Address 

NIC or 

Passport No.

2. Signature 

Name 

Address 

NIC or 

Passport No.  
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AFFIX
CORRECT
POSTAGE

The Company Secretary
AVANCEON LIMITED
Avanceon Building,
19 km, Main Multan Road,
Lahore - 54660
Pakistan
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